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How military spending has changed across the globe: 
 

- Total world military expenditure rose to $1739 billion in 2017, a marginal increase of 
1.1 per cent in real terms from 2016, according to new figures from the Stockholm 
International Peace Research Institute (SIPRI).  

- Military spending in 2017 represented 2.2 per cent of global gross domestic product 
(GDP) or $230 per person.  

- ‘The increases in world military expenditure in recent years have been largely due to 
the substantial growth in spending by countries in Asia and Oceania and the Middle 
East, such as China, India and Saudi Arabia,’ said Dr Nan Tian, Researcher with the 
SIPRI Arms and Military Expenditure (AMEX) programme. ‘At the global level, the 
weight of military spending is clearly shifting away from the Euro–Atlantic region.’ 

- The United States continues to have the highest military expenditure in the world. In 
2017 the USA spent more on its military than the next seven highest-spending 
countries combined. At $610 billion, US military spending was unchanged between 
2016 and 2017. 

- Military expenditure in the Middle East rose by 6.2 per cent in 2017.** Spending by 
Saudi Arabia increased by 9.2 per cent in 2017 following a fall in 2016. With 
spending of $69.4 billion, Saudi Arabia had the third highest military expenditure in 
the world in 2017. 

- Military expenditure in South America rose by 4.1 per cent in 2017, mainly as a result 
of notable increases by the two largest spenders in the subregion: Argentina (up by 
15 per cent) and Brazil (up by 6.3 per cent). 
 

How military spending is spent: 
 
It is used to pay the training, health care and salaries of civilian and uniformed personnel; 
maintain arms, equipment and facilities; to fund operations; and to develop and buy new 
equipment. Funds cover all military branches, such as the Army, Air Force, Navy, Coast 
Guard and Marine Corps. 
 
Why countries are reluctant to reduce military spending:  
 

- Increasing military spending will enable struggling defense contractors to keep their 
factories operational and retain jobs at military bases. 

- Deterring foreign threats. Even though the Cold War is over and the threat from the 
Soviet Union is already eliminated, nations could still face threats from smaller rogue 
nations, such as Iraq, Iran, North Korea, Libya, Cuba, Syria and Sudan. 

- Helps maintain peacekeeping within a country. The United States, for example, uses 
a portion of its military budget to assist countries that are going through sociopolitical 



 

troubles and require assistance with peacekeeping. Because of this, it helps many 
people and communities who have experienced struggles over the years and want to 
achieve peace. 

 
 
Effects of keeping military spending high: 
 
Economic: 
 

- Increased military spending leads to slower economic growth. Military spending tends 
to have a negative impact on economic growth. For example the (SIPRI) released 
data to demonstrate how over a 20-year period, a 1% increase in military spending 
will decrease a country’s economic growth by 9%. Increased military spending is 
especially detrimental to the economic growth of wealthier countries. 

 
Environmental: 
 

- Defense spending largely impacts the environment. The progression of warfare from 
chemical weapons to nuclear weapons has increasingly created stress on 
ecosystems and the environment. Specific examples of the environmental impact of 
war include: World War I, World War II, the Vietnam War, the Rwandan Civil War, the 
Kosovo War and the Gulf War. 

- Not only can war be destructive to the socioenvironment, but military activities 
produce extensive amounts of greenhouse gases (that contribute to anthropogenic 
climate change), pollution, and cause resource depletion, among other environmental 
impacts. 

 
Social: 
 

- Money sent on Military spending is much larger than that spent on foreign aid and 
diplomacy.  If foreign aid and diplomacy budgets were more balanced with military 
spending, there would be a better chance to prevent conflict and avoid military 
involvement. Should there be more balanced expenditure on military defense, 
economic security, healthcare, education and job training? 

 
 
More detailed papers: 

- https://www.un.org/disarmament/update/20140423/ 
- http://visionofhumanity.org/app/uploads/2017/04/The-Economic-Consequences-of-W

ar-on-US-Economy_0.pdf 
- https://editorialexpress 
- http://www.econ.ucla.edu/workingpapers/wp747.pdf 
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